Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 TEHRAN 01055 040819Z 

20 

ACTION XMB-04 

INFO OCT-01 NEA-09 ISO-OO AID-05 CIAE-00 COME-OO EB-07 

FRB-01 INR-07 NSAE-00 RSC-01 TRSE-00 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 /051W 

016905 

R 040655Z JAN 75 
FM AMEMBASSY TEHRAN 
TO SECSTATE WASHDC 066 

UNCLAS TEHRAN 1055 

E.O. 11652: NA 
TAGS: BPRO, IR 

SUBJ: EXTENSION OF $5 MILLION CFF LINE 
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1. EMBOFF DISCUSSED EXTENSION OF $5 MILLION COOPERATIVE FINANCING 
FACILITY WITH INDUSTRIAL CREDIT BANK DIRECTOR OF INTERNATIONAL 
OPERATIONS FAZLOLLAHI WHO STATED THAT THE BANK MAY NO LONGER BE 
INTERESTED IN EXTENSION OF CFF LINE. SINCE REQUEST FOR EXTENSION 
WAS MADE, IRANIAN INTEREST RATES HAVE BEEN REDUCED SOMEWHAT 
(TEHRAN 765). INDUSTRIAL CREDIT BANK EXPECTS TO BE ABLE TO 
BORROW MONEY FROM THE CENTRAL BANK OF IRAN AT 6-6 AND 1/2 PER- 
CENT RATE OF INTEREST RATHER THAN CURRENT 7 AND 1/2 PERCENT, AND 

IT PROBABLY WILL BE ABLE TO REDUCE ITS OWN LENDING RATE FOR 
INDUSTRIAL PROJECTS ACCORDINGLY FROM THE PRESENT 9-1 1 PERCENT 
RANGE. WHEN THESE NEW LOWER INTEREST RATES BECOME EFFECTIVE, 8 - 
8 AND 1/2 PERCENT INTEREST CHARGED BY EX IM BANK MAY NO LONGER 
BE COMPETITIVE. 

2. FAZLOLLAHI SAID THAT EXIM BANK WILL BE INFORMED OFFICIALLY 

OF THE INDUSTRIAL CREDIT BANK'S WISHES REGARDING EXTENSION OF THE 
CFF LINE AS SOON AS IT LEARNS THE NEW LENDING RATE FROM THE CEN- 
TRAL BANK. EMBASSY SUGGESTS DECISION ON EXTENSION BE DEFERRED 
UNTIL EXIM BANK RECEIVES OFFICIAL WORD FROM THE INDUSTRIAL CREDIT 
BANK. 
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3. SHOULD THE IRANIAN BANK DECIDE TO REITERATE ITS REQUEST FOR 
EXTENSION OF THE CFF LINE, EMBASSY KNOWS OF NO REASON WHY EXIM 
BANK SHOULD NOT APPROVE. THE INDUSTRIAL CREDIT BANK IS WHOLLY 
OWNED BY THE GOI AND IS IMPORTANT IN PROVIDING FINANCING FOR 
SMALL AND MEDIUM SCALE INDUSTRIAL PROJECTS. IT IS BACKED BY THE 
CURRENTLY STRONG FINANCIAL RESOURCES OF THE GOI. 
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